“sels Approved For Relecea Za 


* Uede Ute tUdabo U. dr 


ENG" oo4sy REO 
PO 


re 


CENTRAL 


| RT CONS 25X1A : ay 
COUNTRY © China/R ag Kong/Macno CONFIDENTIAL DATE BiSTk 19 JAN SO 
SUBJECT Tungsten Situation in China — pew NO. OF PAGES 4 
ys 25X1A 
SUPPLEMENT 


1. 


3 


4, 


5. 


REPORT NO. 


The princinal tungeten~producing belt in China extends fron Nanchang, .. 
Kiangei, southwest along the mountains, ani then elong the Runan-Kuangtung 
border, More than 75 nercent of the tungsten cones fron Kiangsi. Small 
quantities have been oroduced in Kvangsl, Yunnan, Hulcien and Hovei, while . 
minor juantities are revorted to be mined in Sinkiang and shinped ovev?land . 
to the USSEH. . pang coM 
There are several large tungsten mines in China but the bulk of the orc- 
duction comes from hundreds of small proverties, some of vhich are operated. 
by a single famtly. Young children start nining as soon as they can wield a 
hanr’r. Outyut rises sharply after the erowin: season when a large nunber 
of farrers turn to mining tungsten. 


Production figures for tungsten nre as inaccurate as figures for tin. 
Merbers of the National Resources Com-ission (NRC) svend a great deal of 
time juggling figures to justify their jobs. Even they do not Imow the 
actual production for all China because a large amount of the outrut is 
profuced clandestinely and smuggled out of China. In some cases srugcled 
concentrates carry a Chinese Nationalist Government exnort nermit secured 
through briding NRO officials. 


In 1948 Chinese vroduction of tungsten concentrates avarently anvroached 
pre-World Var II veel years. About 11,500 metric tons of tungsten concen- 
trates averaging 6573 WO3 vere nined in 1948, This rug a large shinment 07 
MRC concentrates sroducéd in 1947 brought 1948 exnorts up to 13,00C * 15. 
HRC is believed to have shivyved 9,000 netric tons; the rest vas srmgcled 
out by government and URC officinls, and by ~rivate firms and individuals. 
Arry officers, government officials and Chinese banits bought and snuggled 
concentrat*s for the following rensons: 


a Smuggling profits are hich. 
%. People prefer to hold exvortable goods rather then depreciating currency. 
Production during the first six months of 1949 was eatirnted at 4,500 metric 


tons. The decrease in production rate was caugsel br a ~rice drop, bandit 
activities (wiich resulted in increased transport charges) and officials? 
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denands for larger squeeze. Shipments exceeded nroeduction because noor 
~eople, who hasbeen biidiag tungsten concentrates in 10-50 catty begs, sold 
stocke for goid bars because they fenred that the Communists would confisente 
exvoertobie vroducts. 


ns of 29 November 1949, the Commniste heé 
not captured more than 300 tons of tungsten, which they shinved to Shanghai. 


ARG-owned mines are estimated to have vrotuced in 1943 less than 3,500 metric 
tons of tungsten concentrates. 65% WO, but this estimate may be low because 
gome was sold to Evone Shing Cheong (& Hone Bou exvort firm) for the pereonal 
accounts of NRC members. Most of NRC!s exnvorts wera ‘surchesed from miners by 
the brokers NERC hat. in every emall tungsten-vrodnucing town. The Kiangsi 
Yungsten Administration and similar Iwangstung and Humen offices “ rerated by 
NRO apvarently were overstaffed and inefficient. 


When Hong Feng crices were high NRG was buying concentrates from the miners 
for aa low as 20 vercent of the Hong Kong nvice. Private firma could nay a 
higher price than WRC, may off officials, "buy" an exnort vermit, pay trane= 
Port costs to Hong Hong, ani still make 100 percent vrofit. Meanwhile, miners 
barely earned enough to buy aufricient food. In 1949 WRC raised purchase . 
orices, but rising food costs more tinn ecaualled the increase, and production 
started to fall. 


Until May 1949 NRC helA a mone toly on the anie of tungsten concentrates, put 
tungsten brokerage and exnort firnas (of which Ewong Shing Cheong wns the 
largest) were able to buy concentrates by naying WRC officials. If a firm 
became too Large, NRC officials would demand so mmch saveezs that the firm 
would loss its vrofits. 


Rwong Shing Cheong, wiich has its heed office in Hone Kone and branches in 
the tungsten=-producing areas of Kianssi, Runan and Kvangtong, his alyvays 
keot bank accounts low oni aoneared to be in a néor financinl condition to 
orevent vaying high scueege. 6 18 orned by T. O. WO an’ Commany, Hone 
Kong, (which 1a vellmsi tuated finencially) but this is not knewn by any 
Hong Kong banks or other firms. When Syvong Shing Cheonm ouctes a shlonent 
to USSE buyers, 7. O. WONG and Company avotes a similar shipment of the same 
tonnage te London and New York. 


WONG will try to operate Kwong Shing Cheong under the Comrunist reine, mt 
ia doubtful that he will succeed. 


Normally most tungsten from Kianesi ig carried to the Fo and Ean Riverg 
ond shinned nerth to Shanghai on smell boats. Most Kvanesi and Hunan vro~ 
‘uction 4s shinved to Maceo on junks; then vart is ghinned to Gone Fong. 
Coolies. who chenge at each district touniary, work on a contract basis and 
charge as much as the traffic will bear. Transnort charges are Misher than 
che original orice. Smugelers often sent heavily-armed guards with their 
shipments. 


The Comrmnist advance south cansed NEC to fly tungsten by Central Air Trans- 
nort Corporation (CATC) from Kanchou. Biangst. to Canton, and then ship it by 
boat te Hone Kong. 


NRC senis large shioments to Hong Kong but most vrivate shipments ere simegled 
on junks to Hong Kong and Maceo in small lots of a few tons each*®. Hong Kone 
and Macao exporters collact these ammll leota until they have e good size 
ahivment to offer te foreien markets. 


Kyong Shing Chong shivs concentrates ~urchnsed by itu brokers in China and “S 


also buys from smuglers. who like to deal with thie conwany, althous: it 


nays the lowest orices for their concentrates. because it provides them with 
beig and food free in Hone Kong. 


Concentrates shiovued to Bong Rene eften have to be teched and gscreencd. This 
22 sometines dowe by vrimitive metheda an Herg: Zone. Sweng Shing Cheong jv.g 
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& smail plant at 20-22 Belcher’s Street, West Point, with 3 small magnetic 
separator and a “nail ball mill. where it treats its own ores and those of 
other firms. Kwang Shing Cheong uses T. O. WONG and Commany'e tin smelter 

in Mong Kok. Hone Kong to reduce arsenic content of tungsten ores (at the 

rate of four tons a day’. 

On 4 Novenber 1949 the Kvone Shing Cheong warehouse held 300 metric tons of 
tungsten concentrates belonging to rive Hong Kong brokers. Another 240 metric 
tous, nearly ell of which were smugeled, were believed to be held in Hong Kong 
by other primte firms and benks. 


During 1948 and 1949 tungsten concentrates were exnorted from Hong Kong and. 
Macao by the following firme: 


a T. O. Wong and Co., which is the largest vrivate exportes in Prince's 
Building. ; 


&. Tf. Ke Bi and Co. Ltd., Windsow Houses (This is slso imown as the Wah 
Chang Co., and operates the Glen Cove, New York, tungsten plant). 


c- Union Trading Co., York Building. 

& Tonks, and Co. Wing "n Building. 

e, hl. Rondon and Co., Trench Bank Building. 

®. Southwest Industrial Corn., Yorls Building. 

g- Wing Wo Hing, David House, 

h. Jardine Matheson and Co., Peddar Street. 

i. Mutual Trust Co., Marina House. 

de Hong Kong Canton Exnort Co., French Bank Building. 


k. G. Arnulphy. French Bank (Arnulphy exvorts for his own account as well 
as for his compeny, the Hong Kong Canton Export). 


i. Bunnan Tong and Co., Marina Hovi-3. 

m. Chan Hau Po and Go., 6 Queens Read. 

no C. EK, Hammond and Co., Union Building. 
o» Hang Tai and Fungs, Kayamally Building. | 
Dm Bank of China, Hong Kong Pank Building. 


‘qe Central Bank of China, Fedder Building. 


vo Wationsl Hesources Commission. Vast Point, Hennossy Road. 


According to Hong Kong officials, exports of tungaten concentrates in 1949 
totalled roughly 3,300 metric tons, of which 2,400 metric tons went to tha 
USSR, 600 tons to USA. 160 to Greats Britain and the vres% to other European 
countries. According ta this figure, only $+ of the 1948 China Gungsten ex= 
ports were shioned through Hong Kong. 


Several hundred tone are believe to hnve been shipped through Macao, mostly 


to the USSE. However, shipping compani es will not stop in Macao for Lesg than 
150 tone of concentrates . 


saat /COWPROL « U.S. OFFICIALS OULY 


Approved For Release 2007/08 YN PIRRRTIAPO457R0041 00430010-2 


. i Ap uteved For Release 200103 OAK DENT Whs7Ro041 00430010-2 


= 


‘ Seenel /CONTROL - U.S. OFFICIALS ONLY 
25X1A 
CEYTRAL INTELLIGENCE AGENCY aa 
<om 4 vee 


21. Trade figures of the Hong Kong Government for ths first nine months of rhs 
are ae follows: 


Tmport Frnort 


(nienis? (viculs) 
Central China 209 
South China 7,225 
South Korea 1,200 
Macao 3,157 
USA 24,829 
Greot Britain 11,320 
Belgium 4,077 
Prance hoW26 
Ho bland. 1,008 
Swesen . 2.4435 
USSR 25471 (149 met. tone) 
Total Imvcorts 78,791 Total Exvorts 50,566 

(4752 Metric Tons) (3. 050 Metric “‘ons) 


Hong Kong export en are said to be rensonnbly accurate, but import 
figures are known to be much too low because large snounts of amgzied 
concentrates are not reported 


22. Two shirments were said to have been made to the USSR during the suvner "of 
ate oye, they aid not avneer in government export figures. 


* WR Concent. Often bags of tungsten concentrates have been covered 
oxth fieh to avoid disclosure when junks were searched by custors. 


** ERR Comment. This 1s a complete list of Hong Kong tungsten ex~ 
T*rters except for the Yangtse Sup>ly Corvoration, a cover company for 
SESPSORTRARS ; 
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